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SUB J : IRS PROBE IN THE BAHAMAS 

REF: NASSAU 1636 AND PREVIOUS 

1. THE NASSAU GUARDIAN OF OCT. 8 IN BRIEF FRONT PAGE ARTICLE 
QUOTES PRIME MINISTER PINDLING AS HAVING SAID IN MONDAY NIGHT 
RADIO INTERVIEW THAT GCOB HAD "INFORMED THE U.S. AMBASSADOR" 

OF ITS PROTEST OVER REPORTED SPYING INTO TRUST ACCOUNTS HELD 
IN THE BAHAMAS BY PROMINENT AMERICANS AND HAD "REQUESTED 
INFO AS TO JUST WHAT IS GOING ON." ACCORDING TO ARTICLE, 

PINDLING SAID "IT DID SEEM THAT SOME ILLICIT ACTIVITIES HAVE 

BEEN TAKING PLACE ON BAHAMIAN SOIL WITHOUT THE KNOWLEDGE AND 
CONSENT OF THE BAHAMIAN GOVERNMENT WITH THE EFFECT THAT IT 
COULD HAVE SABOTAGED THE BAHAMIAN ECONOMY." PRESS REPORT ALSO 
STATES THAT PINDLING EXPRESSED SURPRISE THAT AMERICAN AGENTS 
WOULD COME THROUGH THE "BACK DOOR" WHEN THERE EXISTS SUCH 
BEAUTIFUL COOPERATION BETWEEN BAHAMIAN AND AMERICAN LAW EN- 
FORCEMENT OFFICIALS AS FAR AS DRUGS ARE CONCERNED. 

2. COMMENT: PINDLING'S REFERENCE TO ECONOMIC SABOTAGE STEMS 
FROM HIS AND RULING PLP'S PUBLICLY STATED POSITION THAT BENEFITS 
OF TAX HAVEN STATUS TO BAHAMIAN ECONOMY FAR OUTWEIGH NEGATIVE 
ASPECTS I.E. ATTRACTION OF UNDESIRABLE ELEMENTS COMING PRIN- 
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ARE THEREFORE BOTH NAIVE AND UNACCEPTABLE. PRIME MINISTER S 
CONTRASTING OF NARCOTICS CONTROL COOPERATION BETWEEN U.S. 

AND GCOB TO IRS ACTIVITIES REFLECTS HIS AND OTHER BAHAMIAN 
OFFICIALS GENUINE BEWILDERMENT AT TO NECESSITY AND PROPRIETY 
OF ALLEGED COVERT ACTIVITIES. 
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